
Who is required to include the 
§965 transition tax on their 2017 tax return?

Do you have any ownership 
in a foreign corporation? 

Are you a U.S. shareholder who 
owns a CFC or are you a U.S. 

corporation who owns at least 10% 
vote in a foreign corporation?

No §965
transition tax

Does the foreign 
corporation have a calendar 

or fiscal year-end?

No 2017 filing requirement, 
will be reported on the 

2018 tax return.

If you aggregate the proportion of EARNINGS AND PROFITS 
as of 12/31/17 or 11/2/17, whichever is greater, from all specified 

foreign corporations, is the total positive or negative?

What type of entity 
do you have?

• Required to include 
 transition tax statement

• DO NOT include any 
 statements related to 
 shareholder elections 
 (including the S Corp 
 shareholder deferral)

• Required to provide 
 transition tax information 
 to shareholders on K-1

• Required to report 
 §965 inclusion and 
 deduction on SCH K

No §965
transition tax

No §965
transition tax

• Required to include 
 transition tax statement

• Required to include transition tax on 
 SCH J (computation of tax)

• Transition tax should not be in-
 cluded on the face of the 1120 in 
 the income or deduction section

• Payment for return or extension 
 must be split into two payments, 
 regular tax and §965 tax. If re-
 quired to pay by EFTPS, §965 tax 
 needs to be paid by wire transfer.

• Include any elections with return in-
 cluding election to pay in installments.

• Required to include 
 transition tax statement

• Required to include 
 transition tax as other 
 income on the tax return

• INCLUDE any shareholder 
 elections (including S Corp 
 shareholder deferral 
 election and election to pay 
 in installments.)

• Payment for return or 
 extention must be split into 
 two payments, regular tax 
 and §965 tax.

STOP!   If you are required to file a 5471 
or attach a statement to your return that 
another U.S. shareholder filed a 5471 
on your behalf, START HERE.
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